	Current Interest Rates  (11/04)
	
	Primary Credit

	Very short term Fed Reserve lending (usually overnight but up to a few weeks) by the Fed itself to “generally sound depository institutions” that cannot obtain funding elsewhere at reasonable rates.  These are usually very small institutions.  Minimum administrative burden.

	2.75%


	Secondary Credit

	Very short term Fed Reserve lending (usually overnight) for those institutions that do not qualify for primary credit.  Borrowers must demonstrate credit-worthiness.

	3.25%


	Seasonal Credit

	Fed Reserve credit offered to very small institutions that can demonstrate significant intra-year swings in loan demands (e.g. agricultural banks).  Floating rate set by market.  Critically undercapitalized banks are ineligible.

	1.90%


	Fed Funds Target

	The rate the Fed targets for overnight loans that banks make to each other – Fed influences the funds rate in the direction of the target through open market operations.  

	1.75%


	Emergency Credit

	Fed Reserve loans may be made to non-depositary individuals, partnerships, corporations which cannot find alternative liquidity sources and whose failure would disrupt the economy.  Rate must be above the highest offered to depositary institutions. 

	

	

	
	


Interest Rates  --  October 24, 2005 Fed Reserve Data Release FRB 15

                                                    2005    2005    2005    2005     Week Ending    2005

                                                     Oct     Oct     Oct     Oct     Oct     Oct     Oct     Sep

        Instruments                                   17      18      19      20      21      21      14

        Federal funds (effective) 1 2 3             3.82    3.71    3.71    3.77    3.76    3.76    3.68    3.62

        Commercial paper 3 4 5

            Nonfinancial

                1-month                             3.82    3.83    3.82    3.88    3.85    3.84    3.79    3.64

                2-month                             3.89    3.90    3.92    3.90    3.95    3.91    3.86    3.67

                3-month                             n.a.    3.95    4.02    4.02    4.01    4.00    3.97    3.72

            Financial

                1-month                             3.88    3.89    3.90    3.90    3.91    3.90    3.84    3.69

                2-month                             3.94    3.97    3.98    4.01    4.01    3.98    3.93    3.74

                3-month                             4.05    4.04    4.05    4.09    4.11    4.07    4.03    3.79

        CDs (secondary market) 3 6

            1-month                                 3.95    3.96    3.96    3.98    3.99    3.97    3.91    3.74

            3-month                                 4.13    4.13    4.15    4.15    4.16    4.14    4.10    3.87

            6-month                                 4.32    4.32    4.31    4.33    4.34    4.32    4.29    4.01

Treasury constant maturities

                Nominal 10

 

     1-month                         3.53    3.57    3.57    3.46    3.48    3.52    3.47    3.23

                    3-month                         3.86    3.85    3.86    3.85    3.87    3.86    3.74    3.49

                    6-month                         4.17    4.15    4.15    4.16    4.16    4.16    4.09    3.79

                    1-year                          4.21    4.19    4.18    4.20    4.18    4.19    4.14    3.85

                    2-year                          4.29    4.27    4.25    4.27    4.22    4.26    4.24    3.95

                    3-year                          4.31    4.30    4.28    4.29    4.23    4.28    4.27    3.96

                    5-year                          4.36    4.34    4.32    4.33    4.26    4.32    4.31    4.01

                    7-year                          4.41    4.40    4.38    4.38    4.31    4.38    4.37    4.08

                    10-year                         4.50    4.49    4.47    4.46    4.39    4.46    4.45    4.20

                    20-year 11                      4.77    4.78    4.76    4.75    4.68    4.75    4.72    4.51

Corporate bonds Moody's seasoned

                Aaa 15                              5.39    5.37    5.36    5.35    5.28    5.35    5.35    5.13

                Baa                                 6.34    6.33    6.33    6.32    6.24    6.31    6.29    6.03

        State & local bonds 16                                              4.47            4.47    4.51    4.29

        Conventional mortgages 17                                           6.10            6.10    6.03    5.77
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 MORTGAGE RATES  provided by Bankrate.com         Rates may include points.
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	 U.S. TREASURIES
Bills
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Inflation Indexed Treasury
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	 MUNICIPAL BONDS
National Municipal Bond Yields:
Triple-A Rated, Tax-Exempt Insured Revenue Bonds
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Bloomberg is one of four Nationally Recognized Municipal Securities Information Repositories (NRMSIRs) designated by the U.S. Securities and Exchange Commission (SEC). Bloomberg's NRMSIR service is available to both Bloomberg Professional service subscribers and nonsubscribers. Anyone may obtain Municipal Material Event Notices, Official Statements, Financial Filings and other public Municipal documents by contacting the Bloomberg NRMSIR. 


Click Here for Contact Information
 


Muni Material Events
 


	 

	


Increasing rates with longer maturities…(





Rate premium required for higher risk bonds…(





Municipal bonds ( have  lower interest rates because interest is not taxable…





Note the growth in other interest rates, including mortgages, during the time that the Fed has been raising the target federal funds rate.





Bonds held to maturity return their face value.  Before maturity, the bond trades at market value which results in a yield which may differ from  the coupon return.  Prices and yields go in opposite directions.








